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INDEPENDENT AUDITOR’S REPORT
Ta the member of Municipal Board, Begun (Chittorgarh, Raj.)

We have audited the sccompanying fnancial statements aof Municipal Hoard, Begun
(Chittorgarh, Raj.), which comprise the Balance Sheet as at March 31, 2015 and the Income and
Expenditure Account for the year then ended, and a summary of significant accounting policies and
ather explanatory information,

Management’s Responsihility for the Financial Statements

Management is responsible for the prepuration of these financial statements that ajve a true
und fair view of the financial position, financial performance and cash flows of the Municipal Board
in accardance with the Rajasthan Municipal Accounts Manual. This res ponsibility ineludes the design,
implementation and maintenance of iaternal control relevant to the preparation of the financial
statements that are free from material misstatement, whether due to fraud or error,

Auditor's Responsibility

Qur responsibility is to express an opinion on these financial statements based on our audit
We conducted our audit in accordance with the Standards o Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply with ethical requirements
and plan and perform the audit to abtain reasonable assurance sbout whether the financial statements
are free from material misstatement,

An audit involves performing procedures to ohiain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due ta fraud or error, In making those risk assessments, the avditor considers internal control relevant
te the Municipal Board's preparation and fair presentation of the financial statements in order to
design audit procedures that are apprapriate in the circumstances, but not for the purpase of
expressing an opinion on the effectiveness of the Municipal Board's internal control. An audit also
includes evaluating the appropriateness of aceounting policies used and the reasonublencss of the
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements. We helieve that the audit evidence we have abtained 15 sufficient and
appropriate o provide a basis for our audit opinion.

In our opinion and te the best of cur infarmation and according to the explanations given to
us, the financial statements give a true and fair view in conformity with the Rajasthan Municipal
Accounts Manual:

al in the case of the Balance Sheet, of the state of affairs of the Municipal Board as at Ma
31, 2015 and

on that date;



We further report that:

a) we have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit;

b} in cur opinion proper books of account as required by law have beon kept by the Municipal
Board so far as appears from our examination of those books:

€] the Balance Sheet and Income and Expenditure Acecount, dealt with by this Report are in
agresment with the books of account;

d} in cur opinion, the Balance Sheet and Income and Expenditure Account comply with the
Rajasthan Municipal Accounts Manuval;

A statement on additional matters is given in the Annexure “A™,
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Annexure “A" - Additional matlers 1o be reported by the financial stalements auditor

1. Whether all sums due to and received by the Municipality have heen brought to ' Accounting is as per cash
account and have been appropriately elassified; book maintained by ULR

2. Whether all grants sanctioned or received by the Municipality during the year, have |
been seoounted properly, and where any deduction is made out of such grants towards
any dues of the Municipality whether such deductions have been properly accounted;

Accounting is as per cash
book maintained by ULB

3. Whether any Exrmarked Funds have been created as per the provision of any
statute and, if 3o, whether such Earmarked Funds have heen utilized for the purposes Yo
for which they were created;

S

including quantitative details and situation of fixed assets; whether these fixed assets
have been physically verified ot reasonable intervals: whether any material
discrepancies were noticed on such verification and if so, whether the same has been
properly dealt with in the books of account;

Ma

3. Whether in case of leasechold property given by the Municipality, whether lease
rentals are collected regularly by the Municipality and that the lease agresments ane Yes
renewed after their expiny;

6. Whether physical verification has been conducted by the Municipality at

reasonable intervals in respect of stores; Whether the procedures of physical
verification of stares [ollowed by the Municipality are reasonable and adequate if not,
state the inadequacics in such procedures; Whether any material discrepancies have
boen noticed on physical verification of stores as compared to stores records, and 3F

s, whether the same have been properly dealt with in the books of account; |

Mo - There is no procedure
for physical verification

7. Whether the partics to whom loans or advances have been given by the

Municipality are repaying the principal amounts as stipulated and are also regular in
payment of the interest and if not, whether reasonable steps have been taken by the No
Municipality for recovery of the principal and interest;

8. Whether advances given to municipal emplovees and interest thereon are being

regularly recovered; Yes
9. Whether there exists an adequate internal conteol procedure for the purchase of
stores, fixed assets and services Mo

1. Whether there exists an adequate internal control procedure for the contracting of
works and projects, periodic inspections and measurements, quality checks and Ma
payments there for

11, Whether the Municipality 15 repular in depositing statutory dues including tax
deducted at source, works contract tax, coss pavahle to the Government, ESI, PF cfe.,, Mo
and if not, the nature and cause of such delay and the amount not deposited;

12, Whether any personal expenses have been charged to the Municipality’s accounts;
if s0, the details thereof: Mo

13. Whether the baoks and registers specified under the Rajasthan Municipal

Accounts Manual and other applicable acts and rules have been properly maintained;
whether Bank Reconciliation statements have been properly prepared for all the bank No
accounts of the Municipality;

14, Whether the vear-end and reconciliation procedures have been carried out;
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BEGUN, DISTT. CHITTORGARH (RAJ.)

MUNICIPAL BOARD

INCOME & EXPENDITURE STATEMENT FOR THE YEAR ENDED 315T MARCH, 2015

FARTICULARS

INCOME

Income From Taxes

Assigned Compensation

Tental Income From Municipal Properties

Fees And User Charges

Sale & Transporation Charge

Fevenue Grants, Contributions and Subsidies
Inceme from Corporation Assets and [nvestments
Miscellaneous [ncome

sCN
EDULE

[4

15
14
17
18
19
20

21

Total Income

EXPENDITURE

Establishiment Expenses

Ganeral Administralive Expenses
Miscellenous Expenses
Operational & Maintenance exp.
[nterest & Financial Exp.
Festival Expenses

Drepreciation During The Year

Total Expenditure

Surplus { Defleit before Adjustment of prier period items and

depreciations
Lass:- Prior Period ftems
Legs:- Prior Period Adjustments of Depreciation

NET SURPLUS/ {DEFICIT)

For KK Chanani & Associotes
Chartered Accountants
Firm Regn. Mo, 3222

.

N
Erishmy Ky r/G.'n/an
(Pariner)
Wenbership Mo, 036045

Date: 4 Sept 2018
Place: Mew Delhi

Alst March 2015

{ Fieures it Rupees)
31t March 2014

39833400 .00
§340847.00 TT66153.00
[BI8731.00 [086550.00
D043787.00 [ 20050000

256553.00 L3970, 000
£6594,00 48456200

| 12807.00 24502500
470386.00 3750956.00
2034953400 2518622600
1437256000 1153608598, 00
FFEA2R2.00 135758500
296629.00 | 6686300
T1R6305,00 T4OA185.00
117800 4175.00
15853400 R17205.00
25A6RES.00 1E1870.00
21B0647400 2229375200
(145693500} 3R02444.00
0.00 0.00

0.00 .00
{IdSE'S'EI-E.ﬂEI}_ 3892444 01
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Schedule Forming Part of Balance Sheet of Municipal Board as on Dated 115t March 2015

PARTICULARS March 31, 2015 March 31, 2014

Schedule-1

MUNICIPAL (GENERAL) FUND

Opening balonce T34 10l IF1 19954040

Addi-Addition during the Year 04K 10,00

Lessz- Deduction during the Yes 0.0 0.0

Mudidi- Excess of [ncome Over Expenditzre { 1455936 () JRU2444.00
Tatal (Rs) SU4THIA (M) T404439.04

Achedule-2

RESERVE & SURPLUS

Crpening balance 1 2520576.400 0,010

Ml Addidition During The Yeuar [24R7551.00 12520576.00

Less:- Withdrawal duzing The Yenr 0.0 0,00
Total {Rsh 25448127 400 1 242{576,00

Schedule-3

GRANT/CONTRIBUTION FOR SPECIFIC PURPOSE

Grant From MLAME Fund {d0E42.00) 4951 15,00

Special Grant for 1201 3th Fironcial Comwmizsian 4336500 AdIRFAS0

Special Gromt For Bowd & Guiters 47512400 200019200

Special Grant For Swasn Jayanti Bahori Rojgor Sche 4176754 41884304

Special Grant From 5.F.C 17E523 10040 676212800

BIPL Surez Kombal Scheme 430155 b 4420000,40

Cirant Under Kochi Basti Vikas Programe G3354.00 BOELLA0

Crrant Under DIRCGE 1332345040 2038208.00

Oiher Grants 2EI35 24K 233352400
Total (Rs) TEAOSIIN. M 190162704

Schedule-4

SUNDRY DEPOSITS

Barnest Money Depasii (5 1 R0 FRAROZ 5,00

Securities Deposis 2102980.00 #27100,00

Oiher Drhepasit 11000,00 (.01
Tuotal {ILs) A16R870,00 2A75125.00

Yeheilale-5

SUNDRY CREINMTORS

Cantracior Control Account n.on (.00

Creditor [or Expenses 4000 .00
Taotal {Rs} HHL D} {LIMI

Schecdulef

STATUTORY LIABILITIES

Income Tax (TCS) Payvalale 653000 L2500

Commearcinl Tax Povable JIR2Z A EFT598.00

Labsur Cess Deduction 33633040 L0800
Tolal (Rs) D1998.41) 270874010

Schedule-?

OTHER LIABILITIES

Sulary Pavoble 338700 [,

Pension Fund Payable 275536400 LA AG4RE.00

Entployee CPF Payuhbs |1 243,000 TO3364.00

Dieduciien for Girtuity 9727700 345344,00

Deduction for T Loan G79908.00 3371al,00

Deduction for Other Society 404.57.00 3263200

Favully puyable Ta314,00 10143500

Linbilitizs 1o Employes F221774.00 F994G6T6.00

Parshind Allowance .00

Total {Rs) B4BETIT.ON




Schecdule-H
GROSS BLOCK

ITmmovable Aszels
Land
Oftice Paualding

Infrasiruciure Assets

Roads & Bridpe

Sewernge & Droinape

Public Lightings & Equipments

MMoveable Assets
Furmiture & Fixmeres
Orleer Fixed Assals

Sehiedule-D

DEFRICIATION FUND

Opening Balance

Add- Dop, Provided Durig the Year
Lusss Deprectation For The Provious Year

Lehedlulo-10

GENERAL FUND INVESTMENT
113 Aceown: With Statemend
teom-Inzerest Bearing PO Adc

Schedule-11

SUNDRY DEBTORSRECEIYABLES
Howse Tox

Shop Font Receivables

Srhedlole-12
CASH & BANK BALANCES

sk In Hand

Bedmirces fu Soving & Cureend A7
Bolonce with Mationalized Banks
Filiunes witls Schedule Bank
Balanee with Co-Operative Bank

Balance with Motionalized Banks { Specific Fund)

Scheduale-13

LOANS, ADVANCES & DEPOSITS
l.oans te Boff {PF Loan)

Addvance 1o Staff

Chihers advanges

Total (Rs)

Total {Ks)

Total (Rs)

Tutal {Rs}h

Tutal {Ksp

Tatal (Hs)

24438000 22500800
151287400 T211ER.00
1757360.00 24708700

230FFTT50 1303765800

GREY27.00 [ 700,00

EARG467.00 F307422.00
1635216904 145435780.00

A0p20H. 00 EEE LRI
19759640.00 T LAG02. 0
INTSE4R.00 1354021

JABS377.00 [5a2E2TR00
PLAL 7000 HELY
2E6EHERE.D0D TIE LR

.00 .00

TARTSA.00 T18EET0 00

2064250000 345839700
INLEIST5.00 LERTO9OT.00
A1R45825.00 2133839400

{00 (R
£.00 {00
0,00 {0

[ 13636, T1326.0
IOLA8 1500 EX2191 16

TELTHL.OD 27845000

LWL 00 I6GEDE2.00
Q2704000 BEET4RI00

11560%43.00 123751300k

559524.00 336270.00

0.0
FUKICLAK
SELF2AH}




Schedule-14
1NeOME FROM TAKES
Hoanse Tox
{rbun Dewelopmont T2
Tartal (Hs)

Schedule-15
ASSIGHED l:{l.‘r‘?il?ﬂﬂ.-\'l'lﬂﬂ
Ot Compensalion
‘otul (R}
Seligilule-16
RENTAL INCOME FROM MUNICIPLE PROPERTIES
[ent From Magrik Suvidan
Trenit From Less Land
Total {Es)
GrhoduletT
FEES ANL USER CHA RGES
iyychikarnn & Repistration Charoc
[Permisalon Fees
Cettificate & Dugplicate Fuous
“ikas Chorges
Fezpuinton Foos
Funzlty
wlisc Foes
Ertcry Ioes
GeyalAdminisiratinnFess
Tatal (Hs)
Schedule-15
SALE & TRANSPFORTATION CHARGE
Snle of Products
Sale of Fanns & Formales
Total (R}
Schedale-1Y
REVENUE GRANT, CONTRIBUTLION, SURSIDIES
Amiount Tronsfer e Gironas
Total (R4)
Schedule-20
INCOME FROMN CORY, ABSET/ANY ESTMENT
leterest on Iopazsdinent
bivierest on SB o
Total (Rs}
Selieilule-21
.\IIEEEI.LM';EE“!S i=COME
Audil Regavery
Cither
Toial {Fs)

Seliedule Furming Part Of Income & Expenditure af Municipal Board as o0 Drated 315

i Blarch, 2013

sfarch 31,2018

30433.00
.00
3953500

A540847.00

e
HE4N847.00

74357200
1055150
L418731.00

775000
145243.00
24012004

312a114.00
487622000
40am.ud
18358000
§ATYS0.00
L1104

T
 aTHTAD

275200
2538010.00

_ameis

BO5R4.00
650400

0.0
L12K07.04]
112507400

.00
4703R6.00

R st
470356.00

wiarch 31, 201+

i3, 14
A0
0.0

_TIG6LSEN0
TTeR1siol

H3U2RT.00
4472600
L6556

405000
13671204
QREWE AU
Br5844.00
444594, 00

T4162.00
1433:20,00
1240GR00-4.010

EREN0.O
491700
15097000

444456200
A4HA5062.00

0,0
24502504
4502500

318400
17277600
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Behdule-22
ESABLISHMENT EXE,
Salnry, Wagss & Bonus L4051 16400 iy B
Harararium & Feos i onsgemen A2 L4000 39540000
Tutal [Ra) 14372504.00 1136050600
Lehedule-23
GEMERAL .-'kl?l."ﬂ.lh'lf'i'i'[-t.-'iT“.}."-: EXI.
i, Bales & Tax (.00 ERCTeH
Elerircity Exp 101292500 20743700
Carimunicativn Exp 23184.00 25337.00
Doaks nned Mowspaper 1562500 12464100
Printing & Stativnery L22516.04 420500
Trweelling & Convey ey 1%5018.00 15420500
Insumames Exp. 200100 A3ER.00
Lepnl Bxp 321920.00 RAG0.00
Anidil Fozs ]I}SE'S.'I]I'.'I :'-l:'l{":"l"!":l
Aulveriscment EXp 520585.00 47350700
slembership & Contribution L0100
Total (Hs) 22425114 1357885141
Selvedlule-24
MISCELLENOUS EXFENSES
Oiber Miges, Exp. 2uaiE20, 00 1eadhd, 0l
Taotal (R} TG00 1G6SGSA0
Schedule-25
OPERATIONAL EMAINTINANCE EXPENSES
Fuel & Energy 330148.00 24817300
Tl Burchses £9713.00 R LEAN
Repair & Muintznance i, fusacls) FRITLSA0 32208500
Hepair & Maintenancs [Public Facilities) LRTAIR.MH 43575600
Repair & Maintenance (Tubldings) TEAE07.00 [RER0.O0
Fepsair & Mainbmasds {Wehiclz) DR LR Erap L R
Fepalr & Malpienance {Cnher) 455R0.00 20024400
[iher Operetional Exp 420574.00 45444300
Total [K5) T1IAGINS.00 74115 L HS.0l
Sohedule-10 e ) ——
Interest & Finanein] Expenyes
Oiher Lisgrest 0,40 {40
Bonk Chorpes 1173.0 4175
Total [Ha) 117800 A5 75,00
Sehedule-27
Festival Expenscs
Festivied Exp, CHTice 14610400 T4 549,00
Festival B, Other 1243004 TAGSE0]
Total (Tis) IS5534.00 R17105.60
Schoedule-IH e e —_——
DEFRICIATION
Building 2458000 HATLAD
Bzl de Bridpe 108 130,04 A608 1604
Mallivn EChers GA5RG.00 935.00
Pulic Lightings & Equipmonts 27IE93.00 255355 410
Furnibure & Fixtures 2025000 104000
Dither Fined Assets 13550410 373000

Tutal (Rs) I5A6HEE, DO



RASIS OF ACCOUNTING AND ACCOUNTING POLICIES

1. Basis of Accounting

The financiel statements ane prepared on 4 going concern and undar historical cost basis under pegmil
basis of accounting, The method of accounting is the double entry systeim.

2. Recognition of Revenue

a, Revenue

i. Property and Other Taxes are recognised in the period in which they become due and demands are
ascenainakle

i, Revenues in respect of Profession T on Organisations fentitics are acerued in the year 1o which
it pertains and when demands are raised.

s Advertisement taxes are accrued hased on Demand or the conlract.
sv. Revenue in respect of Trade License Feas js accrued in the year to which it pertains and when
Demands are rajsed.

v, Assigned revenues like Entertainment Tax, Duty / Surcharge on wansfer of Immovable propertics
are accounted during the year only upon actuil receipt, However, &t vear-end, they are accrued if
sanction arder (or proceedings) is passed and the amaount is ascertained.

vi. Other Incomes, which ure of an uncenain nature or for which the amount is not ascertainable or
where demand is not raised in regular course of operations, is recogniscd on actual receipl

h. Provision aguinst receivables
prodential norms are applied based on type of income and age of receivable. Based on the
principle on provisioning, incomes {hat have heen accrued and are doubtful of recovery are
provided for.

3. Hecognilion ol E wpditur

a. Expenses on Selaries, bonus and oiher allowances are recognised as and when they are due for
payment

b, All revenue expendilures are treated as expenditures in the period in which they are ingurrad,

c. In case of works, expenditures are accrued 28 soon as the work has been measured and becomes e
for pryrnant.

d. Provision for eXpenses are made at the year-end for all wills received upto a cut off datc.

2. Past-Retirement benefits are haoked on Payment basis . when they are due for paymenL

4, Fixed Assels
4. Recoanition

i all Fined Assets are carried at cost less accumulated depreciation. The cosl of fixed assets include
cosl incurredfmoncy spent in acquiring or installing or constructing the fixed asset, imterest an
horrowings dicectly atribuiable 1o acquisition o construction of qualifying fixed assets up Lo the
date of commissioning of the assets and ather incidental and indirect cxpenses incurred up to that
date.

i, All assets costing less than Rs.5,000¢- would be expensed / charged to Income & ExX
Account in the year of purchase.




b, Depreciation

Depreciation is provided an Writtert down value method as per rales specified in Income Tax Act,
1961 us suggested in Rajasthan sunicipal Accounting Manual.

c. Revaluation of Fixed Assets:

i Revaluation of fixed assels is underiaken either at the time of issue of municipal bonds or when

commercial development / lease of properties is made.
% Increase in net book value arising on cevaluation is credited 1o ‘Revaluation Reserve Account'.

Diecrease in net book value is charged 1o income and Expenditure account.
i, Revaluation reserve is amartised by equivalent amount of depreciation charged on the revalued

portion of the cost of the fixed assels.

£ Borrowing cost

Borowing cost is recognised as revenue expenditure on acerul basis excepting the case of fixed assets.
i, Inventories

Inventories are valued 45 fallows:
4 Raw materials are valued at Cost based on first in frst oul method

b. Finished goods are valued at lower of the cost or market value.

T. Grants

4. General Ciranis, which are of revenue nature, are recognised as income on actual receips

b, Grants, which are re-imbursement of specific revenue expenditure is recognised as income in the
aceounting period in which the corresponding revenue expenditure is charged to the Income and
Expenditure Account.

¢ Grant received towards cupital expenditure is treated as a lability 1l such time the fixed assel 13
constructed or acquired, On consruction/zequisition of fixed assel, the grant cosresponding to the
value of the asset so constructed/acquired is treated as a capital receipt and transferred o capital
contribusior,

E. Employee benefits

a. Separate Funds are formed for meeting the provident anul other retirement benefits including Gratuity,
b, Comribution towards Provident and ather retirement benefit funds are recopnised as and when it is

dus,

9, Invesiments

o All investments are initially recopgnised at Cost. The cost of investment shall include cost incurred in
acquiring the investment and oiher incidental expenses incurred for ils goquisition.
b. Long-lerm investments are carried at their cost. However in the event of any permanent diminution in

e

their value as on the date of balance sheet, these arc provided for. f Sii
& Shor-term investments are carried at their cost or market value -[_iE guoted) whichave Ei_;iﬁv.reﬁ =Ly
- - T oy iy
E:l'hp'._ & ]
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